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On Jan. 26, a "citizens' committee" composed of professional guilds, cultural associations and local
community organizations held a 24-hour "civic strike" in the capital to protest an executive branch
proposal that would divert government resources away from La Paz department, rechanneling
public funds to the eight other provinces. The plan included in the executive's proposed 1993
budget currently under discussion in Congress would reduce central government investment in
the capital and surrounding areas, where nearly a third of Bolivia's population is concentrated. In
addition, the budget calls for "decentralization" in the collection of a value-added tax (Impuesto
al Valor Agregado, IVA) charged on gasoline. Until now, IVA fuel taxes were paid in the central
offices of the state oil company, located in La Paz, with collected revenue eventually funnelled into
central government coffers. However, the bill currently before Congress, would impose the IVA
as a sales tax paid by customers directly in service stations around the country. This would allow
regional governments to receive a greater share of revenue when local taxes are collected. With the
IVA modifications and the diversion of state funds to other parts of the country, planned public
investment in La Paz department this year would be limited to just US$42 per capita, compared
to a investment average of US$76 per capita in the rest of the country. The civic strike supported
by the governor of La Paz department and some local congressional representatives paralyzed
virtually all public and private sector activity in the capital, except for emergency medical services.
Transportation between the capital and all other regions came to a halt, and even domestic and
international flights were suspended. However, the government now finds itself between a rock and
a hard place. The La Paz strike provoked more protests in other provinces. Civic committees in the
departments of Cochabamba, Santa Cruz and Potosi now threaten to strike if the government does
not maintain the budget increases proposed for their provinces this year. (Sources: Spanish news
service EFE, 01/26/93; Agence France-Presse, 01/26/93)
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